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There are many issues on the management of China’s special financial transfer 
payment, such as repetition setup of projects, each departments ultra-long 
examination and approval of the distribution of funds，lack of transparency in the 
approval process, lack of legal management, and so on. These issues may originate 
from the incompletion of the system, the imperfection of the institutions as well as the 
lack of criterion in management.  
The Financial Transfer Payment Bill has been taken into the legislative plan by 
the 10th National People's Congress Standing Committee; and this work has been 
started in 2005. The financial transfer payment system is an important part of The 
Financial Transfer Payment Bill. Thus, the solution of a good many of issues in the 
management of China’s special financial transfer payment is unavoidable in the 
enaction of this bill. 
This paper consists of four parts. In the first part, basic theoretical issues, such as 
the concept of special financial transfer payment system and its characteristics, were 
introduced. In the second part, the development history of China's special financial 
transfer payment system was presented; and also the existing issues of China's special 
financial transfer payment system were pointed out. In the third part, the advanced 
experiences of special financial transfer payment systems from the United States, 
Australia, Germany, and Japan were used for references; and some of these 
experiences which are worthy of being learned by China were summarized. In the 
forth part, based on the previous parts, suggestions were made to complete the 
construction of China’s special financial transfer payment system. Specifically, 
detailed institutional designs of basic principles, scope of payment, and management 
of organization and supervision mechanisms of special financial transfer payment 
were provided. Hope the efforts of this paper may contribute to the improvement of 
China’s special financial transfer payment system.   
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